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SUBJ : CONVERSTATION WITH PRESIDENT LOPEZ PORTILLO 

1 . I HAD A CORDIAL VISIT OF AN HOUR WITH PRESIDENT LOPEZ 
PORTILLO PRIOR TO ACCOMPANYING MRS. LOPEZ PORTILLO TO 
WASHINGTON. THE PRESIDENT, WHO WAS CALM AND COMPOSED, 

MADE FOLLOWING POINTS: (A) HE WAS SENDING HIS THREE 
CHILDREN TO ACCOMPANY HIS WIFE AS HE SENSED THAT THE 
CARTERS TOO WERE A UNITED FAMILY AND HENCE WOULD ENJOY 
RECEIVING A MEXICAN FAMILY VISIT; (B) HE WAS ALREADY 
THINKING OF HIS OWN VISIT TO WASHINGTON LOOKING FORWARD 
TO THE OPPORTUNITY TO DISCUSS MUTUAL INTERESTS AS WELL 
AS MUTUAL PROBLEMS WITH PRESIDENT CARTER AND HIS NEW 
CABINET MEMBERS. THE MATTERS HE ENVISIONED DISCUSSING WOULD 
BE SIMILAR TO THOSE COVERED WHEN HE TRAVELED TO WASHINGTON 
AS PRESIDENT-ELECT LAST SEPTEMBER. HE WAS PARTICULARLY 
CONCERNED OVER TRADE IMBALANCE CITING THE RECENT U.S. 

RESTRICTION OF MEXICAN IMPORTED SHOES AS AN EXAMPLE. 

MEXICO'S FINANCIAL PROBLEMS WERE ENORMOUS, BUT THEY 
COULD BE OVERCOME WITH SOME LEEWAY ON TRADE MATTERS. 
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HE SPECIFICALLY EXPRESSED APPRECIATION FOR THE UNDER- 
STANDING RECEIVED FROM TREASURY, THE FEDERAL RESERVE 
AS WELL AS THE IMF. REGARDING HIS AGREEMENT WITH THE 
IMF, HE SAID HE HOPED TO LIVE UP TO IT WITH THE PROVISO 
THAT THERE WOULD BE SOME FLEXIBILITY AND THAT HIS 
POINT OF VIEW BE TAKEN INTO ACCOUNT DURING THE PRESENT 
DELICATE PERIOD. 
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2. THE PRESIDENT SHOWED OPTIMISM AND CONFIDENCE 
REGARDING MEXICO'S INTERNAL PROBLEMS. DESPITE HIS 
FEARS, SHARED BY MANY OTHERS, FOR THE MONTH OF JANUARY, 

WE WERE NOW HALF WAY THROUGH IT, THE COUNTRY WAS 
TRANQUIL, AND THE WAGE INCREASES HAD BEEN LIMITED TO 
NINE PERCENT. IN HIS MIND, THE INDUSTRIAL 

SECTOR NOW HAD A DEBT TO LABOR AS WELL AS TO 
GOVERNMENT IN VIEW OF THE FACT THAT INCREASES AS 
HIGH AS 20 TO 40 PERCENT HAD BEEN FEARED. 

3. HE SUGGESTED THAT I CALL ON HIM AGAIN ON MY 
RETURN FROM WASHINGTON IN ORDER THAT WE COULD BEGIN 
EXCHANGING VIEWS AS TO THE PROGRAM FOR HIS VISIT 

AS WELL AS FOR THE AGENDA TO BE DISCUSSED. HE PARTI- 
CULARLY WAS INTERESTED IN HEARING THE ITEMS WHICH 
PRESIDENT CARTER, FOR HIS PART, WILL WISH TO COVER IN THEIR 
CONVERSATIONS. 

4. COMMENT: OUR CONVERSATION WAS VERY RELAXED AND 
COVERED A VARIETY OF ADDITIONAL MATTERS OF VARYING 
IMPORTANCE WHICH WILL BE REPORTED AS APPROPRIATE. 

THE DIFFERENCE BETWEEN ECHEVERRIA AND LOPEZ PORTILLO 
WAS A NIGHT WITH DAY. THE CONVERSATION WAS LOW-KEY 
AND HE STRESSED THE NEED FOR FRIENDSHIP AND UNDER- 
STANDING WITH U.S. THE PRESIDENT EMPHASIZED 

THAT HE FOLLOWS RATIONAL WORK PROGRAM AND, UNLIKE 
ECHEVERRIA. HAS DELEGATED CONSIDERABLE RESPONSIBILITY 
TO HIS CABINET MEMBERS. HE EXPRESSED THE PRIVATE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 MEXICO 00623 180103Z 

OPINION THAT ECHEVERRIA HAD SO OVERWORKED HIMSELF 

AND ' OVER-ENERGIZED" HIS COLLABORATORS THAT TOWARD 

THE END HE WAS NOT FULLY FIT TO MAKE THE MOST 

IMPORTANT DECISIONS SUCH AS THOSE CONCERNING DEVALUATION. 

JOVA 
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